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PART-A                                                (5 x 4 = 20 Marks)

           Answer any FIVE questions not exceeding 75 words each. 
            1.   What is Absolute Income Hypothesis?

2. Explain the various phases of a business cycle.

3. Explain Haw trey’s monetary theory?

4. What do you mean by Inflationary gap?

5. What is Stagflation?

6.  Distinguish between Cheap and Dear money policy?

7. Define Fiscal Policy.

                         PART-B                                                     (4 x 10 = 40 Marks)   

            Answer any FOUR questions not exceeding 250 words each.
 8.    Explain the Life cycle consumption function.

       9.    Explain Schumpeter’s theory of innovations as the explanation of Cyclical fluctuations

10.   Discuss the Causes of Inflation

11.   Discuss the theory of Phillips curve.

12.   Distinguish between the Actual growth rate and the Warranted growth rate.

13.   Explain the principal instruments of monetary policy.

14.   Explain the effects of lags in economic policy.

                             PART-C                                               (2 x 20 = 40 Marks)   

             Answer any TWO questions not exceeding 900 words.

             15.   Explain Friedman’s permanent income hypothesis.

             16.   Discuss critically Samuelson’s model of trade cycles.

   17.   Explain Kaldor’s Income distribution model. In what way is it improvement over the 
           Harrod model?

             18.   Discuss the role of Monetary policy in a developing economy.
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